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The “asic building plen for the extension of the eity of Lanchou, + both within the 
city limite and in the suburbs, was formulated by Russians, The construction 
wes et to a contractor, the Hua Ch'ang Company (# % ). It is hoped that all 


public buildings will be completed by the end of 1952. Privete residences are 


to be built by individuals but must fit in with the pre-arranged plang. Since 


_ there are numerous barren hills nearby, many local residents have built cave houses 


&o 


to live in, These are good air raid shelters, According to rumor, the Chinege 
Commmiste are preparing to move their capital to Lenchou if World War III 
breal:s out. . , 


Business im Lanchou has been more active than formerly. Meny branches of 
Tientsin and Shanghai firme are maintained there but, because of communications 


ad ffs culties, vommodity prices are three to five tines higher than those in 
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25X1A 
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Tientisin end Shanghai, and commodities are in short supply, Despite this 
oxce: lent market, gavernment price ceilings have made businesa profits extremely 
aff: cult. 


In general, the atmosphere in Lanchou has not altered much eince the arrival 
of the Comauniet regime, Tho situation has been considerably lese tense than 
in Tientsin or Shanghai. 


Chinese Soummist communications avthorities in the Northwest, assisted by 
Soviet technicians, have sent comm mications survey teams to various localities 
to epeed the coustruction of railways. highways end other communications means 
in the Northwest. By late September another group of communications experts 
bad Jeft Lanchou for Heining (101-49, 36.37) to make surveys all elong the route 
and ylen for improving communications between Lanchou and Teinghai. According 
to reports in Lanchou, a large-scale arsenal will be constructed in Hetning. 


as EE Consent. ieee ope gems raported that Lenchcu wae being expanded to 4 s 
fengbh of oC kilometers, was expected to have a population of three to four 


uillion people, and that enginsering projects were being planned by Seviet experte.. 


Zo WE ost. A number of businesses are reported to have moved to Lanchou 
from eueangnei and other cities.  «ero*= the movement of two of 


these companies. 25X1A 
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